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Economic Growth Moderates Over the Medium Term
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Commodities sector remains upbeat
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Employment Conditions improved: up 5%
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Trade Deficit Remains but Smaller
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Foreign Reserves declined but remains adequate
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Fiscal deficit remains but narrowing in 2024

-202 -307 -153 -376 -950 -660

-1,000

0

1,000

2,000

3,000

4,000

5,000

2019 2020 2021 2022 2023 2024

Original
Budget

SB
D

 m
n

Fiscal Balance Revenue Expenditure

Source: MOFT and CBSI
07



Lending to Private Sector continues to grow
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Disinflation is underway. Inflation eases in 2024
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The banking sector has ample capital to absorb unexpected shocks 

in the short term. 
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And remains profitable. ROA averages 2.7% since 2019
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The banking sector also has enough liquidity to support 

credit to private sector 
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And sufficient liquidity to meeting short-term obligations

Source: CBSI
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Australia and Solomon Islands Trade in 2023
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A persistent but improving net trade in goods 

position 

Source: CBSI
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Australia and Solomon Islands Trade in 2023
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Final Remark

• Banking sector remains sound. It is profitable, have adequate 
capital and ample liquidity to meet their short term obligations 
and support credit growth and is operating within prudential 
bounds. 

• Australia is a strategic partner in the Pacific region 

• Pace of inflation is forecast to ease to 2.5% in December 2024

• Economic growth is projected at 3% in 2024 and 2.5% over 
medium term
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ThankYou..

Questions & Comments

Get in touch withus:

Central Bank of Solomon Islands  

Honiara, Solomon Islands
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